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Global Financial Markets in Brief

Over the previous week, U.S. Treasury yields ended higher, as renewed
tensions in the Middle East, persistent inflation concerns, and stronger-
than-expected U.S. employment data increased expectations for a
Federal Reserve rate hike. However, the U.S. Dollar Index ended the
week lower, amid heightened geopolitical tensions and rising rate-hike
expectations. Meanwhile, Wall Street stocks ended the week mixed, as
rising oil prices and renewed inflation concerns weighed on sentiment.
In parallel, oil prices ended the week higher, driven by renewed U.S.-
Iran military exchanges, heightened concerns over Middle East supply
disruptions, and declining global inventories. Meanwhile, gold prices
ended the week lower, as elevated Treasury yields, a stronger U.S. dollar,
and increased expectations of a Federal Reserve rate hike following
stronger-than-expected employment data weighed on bullion.
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U.S. Treasury Yields Rose as Strong Labor Market
Weighed on Rate-Cut Expectations

U.S. Treasury yields rose on Monday as investors monitored developments
in the Middle East as well as a gathering of finance leaders from the Group of
20. Similarly, U.S. Treasury yields rose on Tuesday as renewed tensions in the
Middle East drove global government borrowing costs to their highest point
going back to early last year. Meanwhile, the 10-year U.S. Treasury note yield
reached a fresh multiyear high on Wednesday as inflation and debt concerns
pressured global government borrowing costs. The latest escalationin tensions
in the Middle East has renewed fears about inflation proving entrenched, while
tradersincreasingly expectinterestrate hikes thismonthinthe U.S. and beyond.
Payrolls processing firm ADP reported Wednesday that private companies in
the U.S. added 38,000 jobs in August, down from the upwardly revised 46,000
inJuly andless thanthe 47,000 that economists polled by Dow Jones expected.

Towards the end of the week, U.S. Treasury yields moved lower across the
curve on Thursday, as traders reacted to remarks by Federal Reserve Governor
Christopher Waller stating that he’s leaning toward keeping interest rates
unchanged at the central bank’s next policy meeting in two weeks. However,
U.S. Treasury yields rose on Friday, as investors digested a stronger-than-
expected jobs report for the month of August and weighed the impact it may
have on the Federal Reserve’s decisions on interest rates. The U.S. economy
added 162,000 jobs in August, above consensus estimates for 53,000,
according to economists polled by Dow Jones. A hot labor market and sticky
inflation as price growth on an annual basis remains above the Fed’s 2% target.
Consequently, U.S. Treasury yields closed the week higher, with the 2-year
Treasury yield increasing by 2 bps to 4.37%, and the 10-year yield increasing by
7 bps to 4.79%.
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U.S. Treasury Yields Rose as Strong Labor Market
Weighed on Rate-Cut Expectations

The U.S. dollar edged lower on Monday, as the futures market raised odds on
a September interest-rate hike following last week's hawkish remarks from
Federal Reserve Chairman Kevin Warsh. However, the U.S. dollar strengthened
on Tuesday as renewed U.S.-Iran hostilities sent oil prices higher, fueling inflation
worries. Similarly, the U.S. dollar hit a two-week high on Wednesday as investors
turned to the U.S. currency amid growing concerns about the economic impact
of the energy shock and weighed diverging monetary policy paths across major
economies. Nevertheless, the U.S. dollarindexfellonThursday retreatingfromthe
previous day’s two week high. In contrast, the U.S. dollar ended higher on Friday
despite ending the week lower after stronger-than-expected U.S. job growth
data boosted bets on a September interest rate hike by the Federal Reserve.
Consequently, the U.S. dollar ended the week lower, closing at 99.2. Meanwhile,
the euro ended 0.2% higher against the U.S., and sterling closed 0.1% lower.

In parallel, Wall Street stocks finished lower on Monday, as a war-related jump in
crude prices revived inflation fears. Similarly, Wall Street stocks extended their
slide on Tuesday, as crude prices spiked amid fading hopes for a near-term
solution to the U.S.-Israeli war with Iran. However, Wall Street stocks advanced
on Wednesday, notching a partial rebound from a three-day losing streak.
Furthermore, Wall Street stocks rallied on Thursday as investors curbed their rate
hike bets after U.S. Federal Reserve Governor Christopher Waller stated that he
would support holding the Fed funds target rate steady if data shows inflationary
pressures are abating. In contrast, Wall Street equities slipped on Friday as a
robustjobsreportraisedthe probability that the U.S. Federal Reserve willincrease
its key interest rate at this month's monetary policy meeting. Consequently, U.S.
equities ended the week mixed, with Dow Jones closing 0.3% lower, whereas S&P
500 and Nasdaq both posting weekly gains of 0.1% and 0.4%, respectively. In
parallel, Japan’s Nikkei 225 closed 2.1% lower and the MSCI AC Asia Pacific Index
increased 0.4% over the week.
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Oil Prices Surged as Middle East Conflict Fuels
Supply Disruption Concerns

Oil prices settled more than 2.5% higher on Monday after a resumption of military
action between the U.S. and Iran rekindled market concerns about global supply
disruption, as the conflict extended into its sixth month. In addition, oil prices rose
more than US$ 4 a barrel on Tuesday, settling at a five-week high, as traders feared
more supply disruptions from the Middle East due to renewed fighting between
the U.S. andIran. Inthe U.S., diesel futures jumped to a 52-month high on Tuesday
after soaring 51% over the past 10 weeks, boosting the diesel crack spread, which
measures refining profit margins. Continuing the upward momentum, oil prices
settled 1% higher in a volatile session on Wednesday, driven by renewed military
strikes between the U.S. and Iran that have restricted world oil supply. In the U.S.,
crude oil inventories fell by 4.5 million barrels last week, the Energy Information
Administration said on Wednesday, compared with analysts' expectations in a
Reuters poll for a 1.1-million-barrel draw.

Towards the end of the week, oil prices hit fresh six-week highs on Thursday after
new U.S. strikes on Iran and renewed Israeli threats against Tehran heightened
concerns about disruptions to Middle East supplies. The oil market remains tight,
with oil inventories still declining globally translating in higher prices. Similarly, oil
prices rose on Friday, ending the week substantially higher after the United States
and Iran resumed military exchanges in the seventh month of their conflict, while
retail U.S. diesel prices hit a record high. Consequently, oil prices concluded the
week higher, with Brent crude settling at US$ 95.9 per barrel posting a weekly gain
of 8.6%, and WTI closing at US$ 91.2 reflecting a weekly gain of 9.3%.
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Oil Prices Surged as Middle East Conflict Fuels
Supply Disruption Concerns

U.S. natural gas price settled higher on Monday supported by persistent late-
summer heat that sustained strong energy demand. Gains in natural gas prices
were limited on signs of ramped-up US production. On the other hand, U.S.
Natural gas prices settled lower on Tuesday as U.S. weather forecasts turned
cooler, potentially reducing natural gas demand from electricity providers to
power air-conditioning. Losses in U.S. natural gas prices were limited due to
carryover support from a rally in European natural gas prices. Nevertheless,
U.S. natural gas futures rose toward US$ 3.0 on Wednesday, reaching their
highest level in eight weeks, as hot weather persisted and LNG export activity
strengthened. Forecasts indicate that temperatures will remain mostly above
normal across the central US through mid-September, likely keeping demand for
gas-fired power generation elevated. Atthe same time, average gas flows to the
nine major LNG export plantsroseinearly September. Incontrast, U.S. natural gas
futures moved lower on Thursday ending the trading session at US$ 2.92. Prices
retreated following the EIA’s weekly storage report showing inventories posting
a third consecutive below-average build for last week.

However, on Friday, U.S. natural gas futures rise as the weather outlook remains
hot enough, keeping up demand for cooling. U.S. natural gas futures continue
trending higher while alternating between gains and losses from one day to the
next. The market has found support with summer heat lasting into September,
while solid production and comfortable inventory levels act as a counterweight.
Consequently, U.S. natural gas futures settled at US$ 2.9 posting a 2% weekly
gain. In parallel, the European gas prices closed higher, with the Dutch TTF
benchmark closing at 72.8 euros posting a 9.3% weekly gain.
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Goldfellon Monday, hovering near atwo-week low, asinvestors assessed growing
expectations of aFederalReserverate hike followinghawkishcommentsfrom Chair
Kevin Warsh as a surge in oil prices further added to inflation concerns. In addition,
gold dropped more than 2% on Tuesday to a two-week low as elevated Treasury
yields and a stronger U.S. dollar weighed on prices, while bullion's break below its
200-day moving average triggered additional technical selling. Although gold
is traditionally viewed as a hedge against inflation, rising interest rates and higher
yields on treasuries typically pressure gold as they raise the opportunity cost of
holding the non-yielding asset. The dollar also gained, making greenback-priced
gold more expensive to overseas buyers. Meanwhile, gold bounced from a near
one-monthlow onWednesday asthe U.S. dollarand Treasury yields retreated from
recent highs, while investors awaited U.S. payrolls data due later during the week
for cues on the Federal Reserve's policy path.

Towards the end of the week, gold rose more than 2% on Thursday as traders
scaled back September rate hike expectations after Federal Reserve Governor
Waller statement. In contrast, gold fell on Friday and was headed for a weekly
loss after stronger-than-expected U.S. jobs data boosted expectations that the
Federal Reserve could raise interest rates as soon as this month, denting non-
yielding bullion's appeal. Consequently, gold prices settled at US$ 4,477.2 per
ounce, registering a 0.6% weekly loss. In parallel, other precious metals ended the
week lower, with silver closing at US$ 66.8 per ounce, down by 0.4%, and platinum
ending 0.3% lower to finish at US$ 1,828.5 per ounce.
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Cryptocurrencies extended theirrally on Monday despite the geopolitical stress
that lifted oil prices higher. Bitcoin traded near US$ 79,000, stalling just below
the US$ 80,000 resistance level amid cooling ETF demand and macroeconomic
pressures. Ethereum ended the trading session at US$ 2,473, up by around 2%.
However, on Tuesday, the crypto market ended lower amid rising bond yields
and inflation worries. Bitcoin has begun September slightly lower, falling by 1%
to below US$ 78,000 as it enters what is commonly referred to as Rektember.
Since 2013, September has been bitcoin’s worst-performing month on average,
producing aloss of around 3% and only producing five positive monthly returns.
However, the past three Septembers have all delivered gains, offering some
encouragement to bitcoin bulls. After climbing by 25% in August, Bitcoin’s
strongest month since November 2024, the market could be due for a period of
consolidation, if notacorrection. Ethereum also ended the trading session lower,
falling by around 2%. Continuing the downward trend, the crypto market ended
slightly lower on Wednesday as heightened U.S. strikes weighed on risk assets.
The renewed fighting has raised oil prices again, keeping inflation concerns high
ahead of a critical Federal Reserve meeting later this month.

In contrast, the crypto markets rallied on Thursday as worries about a Federal
Reserve rate hike eased and Treasury yields dropped. Bitcoin advanced 5% to
reachto US$ 81,842 and Ethereum added around 5% as wellto end at US$ 2,506.
However, the crypto market ended lower on Friday though ended the week
higher following a stronger-than-expected U.S. jobs report. Bitcoin dropped
by about US$ 2,000 after the U.S. Bureau of Labor Statistics released a blowout
August nonfarm payrolls report, which raised the prospect of tighter Federal
Reserve policy. Ethereum fell by 2.1% and ended the trading session at US$
2,452. Consequently, Bitcoin finished the week higher at US$ 79,734, up by 3%.
In parallel, Ethereum finished the week higher at US$ 2,452, up by 1%.
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Major Global Markets Indicators

drallell Glgwll Glpiga jul O, 288 31 Weekly Change | YTD Change
September — seiw | August — vubwel | December — seoxws A LB,
2026 2026 2025 i

US Dollar Index

- 0, 0,
Currencies : US$ per 1 GBP 1352 1354 135 0.104 0.404,
= slasll s US$ per 1 Euro 1161 1159 117 0.2% 11%
JP Yen per1USD 156.2 160.1 156.7 2.4% -0.3%

Canadian $ per 1 USD

Bitcoin
Cryptocurrencies (US$) Ethereum
(Sas03l 539a0L) sraiaall Oslasgll DogeCoin
Solana

Dow Jones

S&P 500

Nasdaq

CAC 40

FT-SE 100

Shanghai Composite Index
Nikkei 225

MSCI AC Asia Pacific Index

Global Stock Indices ot

dall2ll pgudl Olibde

Gold ounce 4.477.2 4,504 4,341.] -0.6% 3.1%

Silver ounce 66.8 67.1 70.6 -0.4% -5.4%

Platinum ounce 1,828.5 1,833.5 2,044.2 -0.3% -10.6%

Commodities (US$) | = Palladium ounce 1,400.0 1,446.0 1,651.4 -32% -15.2%
(Sare¥l39ab) plodl 2220 Brent Crude Oil (per barrel) 95.9 883 60.9 8.6% 57.5%

WTI Crude Oil (per barrel) 91.2 83.4 57.4 9.3% 58.9%

IFAD Murban Crude Oil Monthly Future (per barrel) 103.3 941 61.4 9.8% 68.2%

. U.S. Nymex Gas Continuous Contract Prices 2.9 29 3.1 2.0% -6.1%

Dutch TTF Gas Continuous Contract Prices (Euro) 72.8 66.6 28.2 9.3% 158.4%

T-month Libor

Int t Rates (%) US Prime Rate 6.75 6.75 6.75 0.00 0.00

Al =i 07 US Discount Rate 375 375 375 0.00 0.00
(%) 3558l slewl

US 2-year Treasury Note 4.37 4.35 3.48 0.02 0.89

US 10-year Treasury Note 4.79 4.72 417 0.07 0.62

ECB Deposit Ratet
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AFCM Equity Markets Weekly Highlights

Major Arab stock markets closed lower on Sunday as investors
turned cautious after U.S. Federal Reserve Chair Kevin Warsh
reiterated the central bank's commitment to bringing inflation
back to target, boosting expectations of another interest-rate
increase.

) SaudiArabia'sbenchmarkindexdeclinedby 0.7% forthe second
consecutive session, with most constituents ending in negative
territory. Saudi Arabian Mining Company stock fell by 3.3%, while
The Saudi National Bank stock declined by 1.2%. Similarly, Qatar's
benchmark index edged lower by 0.1%, weighed down by declines
in financial and communications shares. While, Doha Bank stock
dropped by 5.1%, and the Commercial Bank stock fell by 2.5%.
However, Kuwait’s main index ended higher by 0.2%, supported by
a12% increase by Mubarrad stock and Muscat’s main index ended
higherby 0.6%, led by a10.1% increase by Bank Muscat stock.

) Outside the Gulf, Egypt's blue-chip index slipped by 0.3%, with
most shares trading lower. Notably, Commercial International Bank
stock fell by 0.8%, while Talaat Moustafa Group stock declined by
1.3%. In contrast, Abu Qir Fertilizers stock rose by 4.8%. However,
Amman’s main index ended unchanged, meanwhile, Irag’s main
index edged lower by 0.1%, driven by a 9.5% decline by Al-Taif
Islamic Bank stock.
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AFCM Equity Markets Weekly Highlights

The Dubai Financial Market led Gulf stocks lower on Monday as
renewed military action between the U.S. and Iran near the Strait of
Hormuz weighed onrisk appetite.

) SaudiArabia's benchmarkindex declined by 0.3%, while Umm Al
Qura for Development stock fell by 4.9%, and Arabian Internet and
Communications Services stock declined by 3.7%. Similarly,
Qatar's benchmark index slipped by 0.6%, while, Qatar Fuel stock
fell by 6.7% and Qatar National Bank stock decreased by 0.6%.
Meanwhile, Qatar's economy contracted by 7% in the first quarter
of 2026 from a year earlier, weighed down by a sharp decline in
energy production resulting from the ongoing Middle East conflict.
Furthermore, Kuwait’s main index ended lower by 0.2%, with
Mubarrad stock losing by 6.9%. In contrast, Muscat’s main index
endedhigherby 0.3%, with Oman Education & Training Investments
stock increasing by 10%. In parallel, Abu Dhabi's benchmark
declined by 0.4%, pressured by a 3.3% fall by Abu Dhabi Islamic
Bank stock and Dubai's mainindex fell by 0.8%, Emirates NBD Bank
stock dropped by 2.3%, while Emaar Properties stock declined by
1.8%.

) Outside the Gulf, Egypt's blue-chip index eased by 0.1%,
weighed down by losses in the finance, healthcare, and
communications sectors. In particular, Commercial International
Bank stock fell by 1.3%, while E-finance stock slipped by 1.9%.
Similarly, Amman’s main index closed lower by 0.2% and Irag’s
main index ended lower by 0.7%, with International Islamic Bank
stock losing by 10%. While, in Casablanca, the main index slipped
by 1.5%, with Stroc Industrie stock losing by 10%, and in Tunis, the
main index ended lowerby 0.2%.
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Major Arab stock markets ended mixed on Tuesday, as renewed
military action between the U.S. and Iran continued to weigh on
investor sentiment. Meanwhile, Qatar's index bucked the broader
trend, supported by higher oil prices. Oil prices rose by 1.5% amid
concerns over potential supply disruptions, with Brent crude
trading at US$ 91.8 a barrel.

P Saudi Arabia's benchmark index fell by 0.2%, while the Saudi
National Bank stock dropped by 1.1%, and Dar Al Arkan Real Estate
Development stock slid by 1.6%. However, Qatar's benchmark
index snapped a two-session losing streak, rising by 0.5%, with
most sectors advancing. Notably, Qatar Fuel stock climbed by
4.1%, while Qatar National Bank stock gained by 1.1%. Similarly,
Kuwait’s main index ended higher by 0.1%, with Al Maidan Clinic
for Oral Health Services Co stock adding by 7.9%, and Muscat’s
main index ended higher by 0.1%, with Oman Qatar Insurance
stock adding by 10%. In parallel, Abu Dhabi's benchmark index
lost by 0.3%, with most sectors ending lower, while First Abu
Dhabi Bank stock fell by 1.8%, and Alpha Dhabi Holding stock
slipped by 0.9%. Nevertheless, Dubai's mainindex remained little
changed, while Emirates Integrated Telecommunications stock
fellby 4.2%, and Parkin Company stock gained by 2.8%.

P Outside the Gulf, Egypt's blue-chip index gained by 1%. In
particular, Commercial International Bank stock rose by 2%, while
Abu Qir Fertilizers and Chemical Industries stock added by 8.8%.
Furthermore, Amman’s main index closed higher by 0.6%. In
contrast, Irag’s main index ended lower by 0.1%, with Iragi Date
Processing and Marketing stock losing by 8.1%. Similarly, in
Casablanca, the mainindexslipped by 0.4%, with Jet Contractors
stock losing by 6.1%, and in Tunis, the main index ended lower by
0.2%.
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AFCM Equity Markets Weekly Highlights

Major Arab stock markets fell on Wednesday afterthe U.S. and Iran
exchanged strikes overnight, dimming hopes for a swift easing of
tensionsinthe Middle East.

P Saudi Arabia's benchmark index declined by 0.8%, while The
SaudiNational Bank stock fellby1.6%, and Dar Al Arkan Real Estate
Development stock dropped by 5.4%. Similarly, Qatar's
benchmark index dropped by 1%, with nearly all stocks trading
lower, while Industries Qatar stock fell by 1.5%, while Qatar
National Bank stock lost by 1.4%, and Kuwait’s main index ended
lower by 0.4%, with Gulf Insurance Group stock decreasing by
9.6%. Furthermore, the Omani benchmark index ended lower by
0.1%, with Raysut Cement stock losing by 4.7%. Meanwhile, Abu
Dhabi's benchmark index fell by 0.7%, and ADNOC Gas stock
decreased by 1.2%, while Alpha Dhabi Holding stock declined by
2.8%. In addition, Dubai's main index slipped by 0.3%, Emaar
Properties stock fell by 1.7%, while Salik stock dropped by 1.5%.

P Outside the Gulf, Egypt's blue-chip index rose by 0.5%, while
Misr Fertilizers Production stock increased by 9%, while Abu Qir
Fertilizersand Chemical Industries stockrose by 6.8%. Inaddition,
Amman’s main index ended higher by 0.4%. In contrast, Irag’s
mainindexendedlowerby 1%, with Al-Hamraa forInsurance stock
decreasing by 10%. Furthermore, in Casablanca, the main index
slipped by 0.3%, with Wafa Assurance stock losing by 9.5%.
However, in Tunis, the main index ended higher by 0.4%.
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AFCM Equity Markets Weekly Highlights

Major Arab stock markets rose on Thursday, led by Dubai, as strong
economic data in the United Arab Emirates and Saudi Arabia
outweighedinvestor concerns overrenewed U.S.-Iran clashes.

P SaudiArabia's benchmarkindex advanced by 0.2%, helped by
gains in the Saudi Arabian Mining stock which rose by 1.7%, while
Riyad Bank stock gained by 1.1%. Furthermore, Qatar's benchmark
edged higher by 0.1%, supported by a 1.2% increase in Ooredoo
stock and a 3.8% rise in Gulf International Services stock.
However, Kuwait’s main index ended lower by 0.2%, with Gulf
Insurance Group stock decreasing by 11%. In contrast, the Omani
benchmark index ended higher by 0.3%, with Raysut Cement
stock adding by 8.6%. In parallel, Abu Dhabi's benchmark index
edgedhigherby 0.3%. Aldar Properties stockrose by 0.9%, while
Space4?2 stock advanced by 6.7%. Similarly, Dubai's main index
rose by 0.5%, with all sectors trading higher. Notably, Emaar
Properties stock gained by 1.1%, while Emirates NBD stock added
by 0.5%.

P Outside the Gulf, Egypt's blue-chip index rose by 1.1%. In
particular, Commercial International Bank stock added by 1.5%,
while Talaat Moustafa Group increased by 1.2%. Furthermore,
Amman’s main index ended higher by 0.6%. Similarly, Irag’s main
index ended higher by 0.8%, with Mansour Hotel stock increasing
by 7.4%. In parallel, in Casablanca, the main index added by 1%,
whereas in Tunis, the mainindex ended lower by 0.3%.

Source: Reuters
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_ AFCM Arab Stock Exchanges Market Capitalization Breakdown of Market Capitalization by Economic Sector (As at end-week 35)
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Abu Dhabi Securities Exchange* K

EYT S e 709,873 10.7%
ALgnlman Stock Exchange 41,828 0.8%
plocanjgl

Bahrain Bourse 19.985 _0.2%
ol anjgy

Beirut Stock Exchange* 17,463 21%
CIg9)H An)gy

Casablanca Stock Exchange*

Ll 1ol &g 117,603 -2.3%
Damascus Stock Exchange _0 49
ol Ghiodll Guion Gos 2,074 0.6%
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Energy, 44.0% Industrials, 3.5%

Financials, 22.3% Utilities, 2.9%

Consumer Non-Cyclicals, 7.4% Healthcare, 1.6%

Basic Materials, 6.8% Consumer Cyclicals, 1.1%

Technology, 5.9% Academic & Educational Services, 0.3%

Real Estate, 4.3%
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Top-Pé 0 ming ISted Companies by X( haﬂge During the Week 35
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adilgiswl diloaa
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Least- Performlng Listed Companies by Exchange During the Week 35
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i ma» Stced Companies by Volime We|ghted Return During the Wegls
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