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-4.5% -20.3% 13.6%

119.7% 221% 12.8%

230.1% 1091.8% 17.9%

-78.0% -29.4% -41.0%

-36.0% 17.8% 221%

-85.4% -62.5% 81%

21.4% 381% 23.9%

1.8% -43.6% -29.2%

-33.6% -41.3% -10.3%

231% 26.4% 119.3%

-34.9% 24.0% 40.6%

-31.9% -33.9% 13.9%

116.6% -18.6% 21.3%

4.3% 8.5% 8.2%

19.0% 36.4% 9.8%




Arab equity markets were dragged again into the red in March with a tangible
drop in prices, mainly dragged by some downbeat corporate earnings and
on reshuffling activity before the end of the first quarter of the year, not to
mention seasonal selling pressure during the month of Ramadan, as investors
booked profits after last month’s healthy gains. In fact, GCC equity markets
underperformed a sustained rally in global markets during the month, after the
US Federal Reserve held to its December forecast of three interest rate cuts in
2024. It is worth mentioning that oil prices hovered near USS 84.7 per barrel
on average in March, up from USS 81.7 per barrel in February, on continuous
heightened Middle East tensions, knowing that the first week of March witnessed
some pressures on oil prices as concerns over China's economic growth and as
the uncertainty over the pace US interest rate cut overweighed prospects of a
tighter global oil market due to OPEC+ supply curbs.

Top Five Exchanges by Market Capitalization
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Number of Listed Companies
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Exchanges
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LT Hlpa
Abu Dhabi Securities Exchange - ADX
aulall §lig il Jubs o Ggn ke
Amman Stock Exchange - ASE
olbe arjgy 166
Bahrain Bourse - BHB 42
ouaullangy
Beirut Stock Exchange - BSE 9
Cigp Gnjgy
Casablanca Stock Exchange - CSE
bl jlall anjg 77
Damascus Securities Exchange - DSE
aullall glygdll Guinoa Ggau e
Dubai Financial Market - DFM
uledllns G o
The Egyptian Exchange - EGX 243
apooll anjgull
Iraq Stock Exchange - ISX
alloll glygill glyell Gou 103
Boursa Kuwait - BK
Cughll anygs 147
Muscat Stock Exchange - MSX
héuwo anjgy 112
Palestine Exchange - PEX 49
Oxbuuda dnjg
Qatar Stock Exchange - QSE
Hoé dnjgn 52
Saudi Exchange - Tadawul
vyl 315
Tunis Stock Exchange - TSE 78
uigi anjg
Total 1579
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Market Capitalization
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End-February 2024 End-March 2024 % Change
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Abu Dhabi Securities Exchange - ADX
AT ST IR o 775,248,546,677 2,844,189.987.095 774,456,089.066 -01% -4.0%
Amrman Stock Exchange - ASE 24,102,507128 16,867,049,151 23,789.914.176 13% -0.4%
Bahrain Bourse - BHB
T 20,960,860,065 8,074,550,295 21,417.905,292 2.2% 3.9%
Seirut Stock Exchange - BSE 17.994.465,754 17.818,849.589 17.818,849,589 1.0% 13.0%
Casablanca Stock Exchange - CSE
o a0l aayes 9 66,863,775,887 671595,463.648 66,615,299,369 -0.4% 5.0%
Damascus Securities Exchange - DSE
ullodl Glygill Gon Gom 9 1142,872,046 15,293,268,340,463 1,217,423,049 6.5% 27%
A LI LT - AR 198,894,701,516 730,297,874,951 198,855,786,236 0.0% 6.2%
lladl (13 Ggou
The Egyptian Exchange - EGX
e aypa 9 64,802,590.970 1,811,970,100,239 38,389197,039 -40.8% -31.0%
R Ptk Exchange - 15X 14.792,457,809 18.602,373,578.077 14,092,707,256 -47% -0.3%
e SuallBl 142,358,792,042 4310,878,577 140,152,401,095 1.5% 6.9%
Muscat Stock Exchange - MSX 61,763,350,649 23,924,190,000 62140,753,247 0.6% 0.5%
S G 4,382,995,212 4,320,765,88 4,320,765,88 1.4% -6.6%
Qatar Stock Exchange - GSE 165,866,903,392 570,586,055,644 156,754,410,891 -55% -8.7%
Saudi Exchange - Tadawul
LA 2.984,305,285,333 10,938,625,830,000  2,916,966,888,000 2.3% -2.8%
Tunis Stock Exchange - TSE 7727771708 25,027,290,000 8,004,378,418 3.6% 0.3%
ouigi &njgl
JetalOssimilicn) 4,551,208 4,444,993 2.3% 2.8%



Arab equity market capitalization reached US$ 4445 billion at the end
of March 2024, down by 2.3% when compared to USS 4,551 billion at the
end of February, mainly on the back of a decrease in Saudi Tadawul
market capitalization by 2.3% and a drop in the Egyptian Exchange market
capitalization by 40.8% on the back of a tangible depreciation in the official
exchange rate of the Egyptian Pound to EGP 472 per 1 USS. In parallel,
regional equity markets recorded a moderate increase in total value of
shares traded by 1.3%, reaching USS 108.0 billion in March, when compared
to USS 106.7 billion in February. However, total volume traded reached 85.0
billion shares in March, from 129.3 billion shares in February, a monthly
drop of 34.2%, amid a weak trading activity in Ramadan, and on the back of
a strong decrease of 41.3% in total volume traded of Iraq Stock Exchange,
representing 51% of total regional volume traded, while the total number
of trades reached 16.0 million transactions in March, down by 2.3% when
compared to February.

Breakdown of Market Capitalization by Exchange®
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“As at end-March 2024
2024 yuyjla dilai nis®
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Breakdown of Market Capitalization by Economic Sector*
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Turnover Ratio I
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March 2024 uyla
Exchanges : T Rati
it Traded Value (US$) Annualized Traded Value (US$) Market Cap. (US$) urnover Ratio
Alojgul (J¥gally) Jglaill daya (JMgally) ergium gulwi tnle Jglaill daga (Ngally) dpogull aayall Jolaill &ayd dyuwi
- — - ardguull dagall wl

Abu Dhabi Securities Exchange - ADX

AT DT R 5,738199.955 68.858,399,458 774,456,089,066 8.9%
fﬂ’ggj‘:‘t“k SRR A 112,543,722 1,350,524,666 23,789,914,176 5.7%
T Jng’”rse ~lEh 124,751,894 1,497,022.727 21,417.905,292 7.0%
E:iz“;;f:d‘ S B 14,485,247 173,822,964 17.818,849,589 1.0%

o o e O 301,367,583 3.616,410,997 66.615,299,369 5.4%
&aﬂﬁf:ji 3_??”:?:3 Exchange = DSE 4,932,959 59,195,507 1.217,423,049 49%
B\j‘&?iﬂ;‘g’;ﬂa' 1L S e 2,624,300,309 31,491,603,708 198,855.786.236 15.8%

ihe Egyptian Exchange - EGX 41,596,043.860 499152,526,325 38.389.197.039 1300.2%

Iraq Stock Exchange - ISX

Sl 5ol Slyadl Gom 37,781,308 453,375,701 14,092,707.256 3.2%
Soura Xuwait - BK 2,917.781,245 35,013,374.937 140,152,401,095 25.0%
Mf‘sca;zg’c" SEETI e 219,378,917 2,632,547,003 62.140,753,247 4.2%
Palestine | 'f;‘fhange Lz 4,950,907 59,410,881 4,320,765188 1.4%
Qatar Stock Exchange - GSE 2,558,883,009 30,706,596,112 156,754,410,891 19.6%
g T 51.725.781,577 620.709.378.924 2.916.966,888,000 21.3%
Iigifds:;fk Exchange = TSE 42,258,628 507103537 8.004,378,418 6.3%

Total (US$ million) 108,023,441,120 1,296,281,293,446 4,444,992,7679T1 29.2%

(Sl lgall Gaales) ggaall




Turnover Ratio I
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End-March 2024
2024 yujla dlai

3M-2024 3M‘-24 Annualized

3M-24 Annualized
wngiw gulwl anle anlgUla@iMill ym ol

Turnover Ratio
Jglaill &osd &
asaqull aasll wll

E’“"Llf‘“gﬁs Traded Value (US$)
alosg:d (Ngally) Jglaill dasd

Annualized Traded Value (US$) Market Cap. (US$)
(JYgalL) ¢rgiw gulwi tnle Jglaill dagé (J¥g>1L) dudgwll daysll

Abu Dhabi Securities Exchange - ADX

Sl Gliail b ol o 18,776,381,836 75105,527,344 774,456,089,066 9.7%
e mmanSteckisEtanachli St 402,501,704 1,610,006,815 23,789.914,176 6.8%
oloc anjgs
Bahrain Bourse - BHE 225,377,698 901,510,790 21,417,905,292 4.2%
oupdlanjgr
Seirut Stock Exchange - BSE 182,232,282 728,929,128 17,818,849,589 41%
Casablanca Stock Exchange - CSE
Tacaiinea ™t 1307,602,535 5,230,410,139 66.,615,299,369 7.9%
Damascus Securities Exchange - DSE
Slloll Shoill & duon Gans 41,525,480 166,101,921 1.217,423,049 13.6%
Dubai Financial Market - DFM
AT 6,940,720,605 27,762,882,419 198,855,786,236 14.0%
The Egyptian Exchange - EGX
sl ool 9 115,169,634,697 460,678,538,788 38,389,197,039 1200.0%
Dok Exchnnge - 15X 139,216,444 556,865,774 14,092,707,256 4.0%
Boursa Kuwait - BK 11,514,931,996 46,059,727,986 140,152,401,095 32.9%
Muscat Stock Exchange - MSX

uscarSta 9 790,462,722 361,850,888 62140,753,247 51%
Palestine Exchange - PEX o
A ey 17.593,356 70,373,425 4,320,765,88 1.6%
Qatar Stock Exchange - QSE 8,786,569.114 3546,276,457 156,754,410,891 22.4%
Saudi Exchange - Tadawul
Sragall Jolai 153,570,152,877 614,280,611,510 2.916,966,888,000 211%
Tunis Stock Exchange - TSE ®
e 158,426,922 633,707,687 8,004,378,418 7.9%
L UL D) 318,023,330,268 1,272,093,321,072 4,444,992,7679M 28.6%

(il lgall (ko) ggoaall



o

MWV
Arab Exchanges Indices
duj=ll Glojgul jlewl Glpbga




Arab Exchanges Main Indices Il
apyell Alojgull il jlewill Glpbg

Exchanges
Gloygull

Abu Dhabi Securities Exchange - ADX

aulloll glygill (puls gul Ggou
Amman Stock Exchange - ASE
olac anjgy

Bahrain Bourse - BHB

il anygy

Beirut Stock Exchange - BSE
gy dnygy

Casablanca Stock Exchange - CSE

clapll jlall anjge

Damascus Securities Exchange - DSE

allall §ligill Guiroa Gouu

Dubai Financial Market - DFM
ol ua §gum

The Egyptian Exchange - EGX
apnall anjgull

Iraq Stock Exchange - ISX
aloll gl Gl=ll G

Boursa Kuwait - BK
<ughllanjg

Muscat Stock Exchange - MSX
bhduuo anjg

Palestine Exchange - PEX
rbonls dnjgy

Qatar Stock Exchange - QSE
4o anjg

Saudi Exchange - Tadawul
&agedl Jglad

Tunis Stock Exchange - TSE
QHigi dnygl

Total
ggoaall

Index ﬂ

alsll pdgal

FADX15

15 Gwélala

ASEGI

plell ploc piigo

BHBX

olell Gajaull piigo

Audi Price Index
dage i jhigo

masi.

silo g

DWX ogudll pisgo
DFMGI

llodl ua Gguu jhigo
EGX30

30 aypooll anjgull phigo
ISX60

60 §ly=ll anjgul olall pisgall

BK

plell §guull hgo
MSX30

30 bduwo anjg1 juugo
Alquds

wuaall piigo

QE Index

olall pisgoll

TASI

Al gl iigo
Tunindex ;
il anjoull piigo

S&P Pan Arab Composite

End-February 2024
2024 pilpa ailai

9.118.5
2,467.3
2,005.4
162.2
13,031.2
80,259.7
4,308.8
28,964.4
918.7
7,440.6
4,554.9
551.2
10,474.9
12,630.9

8,630.2

1,011.9

End-March 2024
2024 yujlo dylani

9.087.5
2,437.7
2,042.7
159.1
13,009.2
82,051.9
4,246.3
26,883.4
851.3
7,327.2
4,635.7
542.7
9.8471
12,401.6

8,921.3

979.9

MTD Change
%} il jiill

o
-0.3%
-1.2%
1.9%
-1.9%
-0.2%
2.2%
-1.5%
-7.2%
-7.3%
-1.5%
1.8%
-1.5%
-6.0%
-1.8%

3.4%

-3.2%

YTD Change
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-2.6%

0.3%

3.6%

-12.7%

7.6%

36.4%

4.6%

8.0%

-4.7%

7.5%

2.7%

-7.8%

-9.1%

3.6%

2.0%

0.5%



Arab equity markets recorded a tangible drop in prices in March, with 11
markets out of 15 markets recording declines in their price indices. As such,
the S&P Pan Arab Composite index which is designed to track the performance
of 11 equity markets, recorded a decline of 3.2% on a monthly basis, to reach
9799 as at end-March, compared to a rise of 41% in February. As a result,
the MSCI GCC index dropped by 3.0% during the month, amid net declines
in Qatar Stock Exchange price index which was the biggest decliner in the
GCC region with a fall of 6.0%, followed by Saudi Tadawul a decline of 1.8%
in its price index, while Boursa Kuwait and Dubai Financial Market indices
declined by 1.5% each, knowing that all the former top decliners were the
best performing markets in February. It is worth mentioning that the MSCI GCC
index was up marginally by 0.2% over the first quarter of the year, after gains
during February were almost fully offset by declines during the remaining two
months. In parallel, Tunis Stock Exchange was the best performing market in
the MENA region, followed by Damascus Stock Exchange, Bahrain Bourse and
Muscat Stock Exchange, with gains of 3.4%, 2.2%, 1.9% and 1.8% respectively.
On the decliner’s side, Iraq Securities Exchange reported the biggest decline
during the month with 7.3%, followed by the Egyptian Exchange with a decline
of 72% in March.

Least Performer Zlai Jaill

Iraq Stock Exchange - ISX

dadlall Gljgill Gly=ll Ggu

ISX60
60 ly=ll dnjgul @lall yigall
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(W yad gulwl ainle %3.2 aunil Isz:nl_j.l (@il Log.m 11 clal guiil Janiallg «spall gyl
wroail Al daliig . plpa (na %4.1 duwil glaijl aijléa (guyla ailais 979.9 wnl] Jnd
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JUS Clai il qwlsall gujlag liy grjaud JUs Alslasill daa gl asy qalsdl ga Jglll
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Top Performer  Zlai Jualll

Tunis Stock Exchange - TSE
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Arab Exchanges Secondary Indices
au el Alojgul jlewidl digilill Glpigall

Exchanges Seco.nda'ry Index End-February 2024 End-March 2024 MTD Chanqe YTD Change |
clojgyll ngLL“_}waoJW 2024 plya ala 2024 yylo dylai %}m}m_uﬂy&-dl %} l=ll &l sia jsi
e Socurities Bxchangs - ADX B outs o 150 9,254.8 9,208 -0.3% -3.7%
e Qfﬂ'ffﬁoh e 13325 1,316.2 1.2% 0.6%
T e e 758.4 806.8 6.4% 107%
Seirut Stock Exchange - BSE i'\;}gl": ATy 1752.9 1735.8 1.0% 13.0%
R s S e 1,061.8 10587 -0.3% 7.0%
S SecurTt s Exchange - DSE il gl ide 11,0671 1,958.3 81% 45.2%
Do Fmancial Market - DFM P e g 2,515.2 2,534.8 0.8% 3.2%
e e E&ﬁgiﬂ J0h8s 73069 6174.2 15.5% 12.8%
e Sy 59570 5.985.6 0.5% 75%
BRI rffj*:;fj Index 4469 439.4 17% 17%
e A SR f@?ﬁﬁ 309.7 305.3 1.4% -6.6%
Qatar Stock Exchange - QSE S e o 3,552.0 3.423.6 3.6% 57%
A T v 26,402.8 26,030.0 1.4% 61%
Tunis Stock Exchange - TSE zgﬂ“gﬂfﬁg 3.809.3 3.969.6 4.2% 3.8%



Saudi Exchange, whose market capitalization represents circa 66% of the
total regional market capitalization, was among the decliners in the region
in March, mainly pressured by some unfavorable financial results and as
some market players sought to book profits at the end of the first quarter of
2024. As such, Saudi Tadawul's TASI recorded a monthly decline of 1.8%, after
the benchmark hit a 21-month high closing level on 21-March-2024 at 12,836
points, but consistent declines towards the end of the month pulled the index
down below the 12,500 mark. In terms of primary market activity, the month
saw the third listing during this year with the Modern Mills for Food Products
Co. listed in the Food & Beverages sector. In fact, investors put in about US$
40 billion of orders for Saudi Arabia’'s Modern Mills for Food Products Co.s
initial public offering, as demand for share sales in the Middle East shows no
signs of abating. The demand for the institutional tranche of the 1.2 billion-
riyal (US$ 320 million) IPO amounted to a coverage of almost 127 times. On
another note, it is worth mentioning that Saudi Tadawul Group reported an
81% decline in full-year net profit to US$ 104 million (SAR 390.1 million) in
2023, compared to USS 113.2 million (SAR 424.6 million) a year earlier, dragged
down by lower revenues, due to a decline in trading and post-trade revenue,
as a result of a 22.4% annual plunge in trading values.

Evolution of TASI
duag=ull Jglai piiga jghi
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Bahrain Bourse was the best performing market in the GCC with the Bahrain
All Share Index ended the month on a positive note compared to last month,
increasing on a monthly basis by 1.9%. In terms of sectoral performance, four
out of the seven sector indices recorded gains during March, with most of the
trading was concentrated in the financial sector, capturing 90% of the total
value of shares traded on Bahrain Bourse. In parallel, market capitalization
surged by 2.2% at the end of the month to reach approximately USS 214
billion. In market news, Fitch Ratings, has affirmed Bahrain's long-term
foreign currency issuer default rating at ‘B+" with stable outlook. The rating
agency underlined that Bahrain’s robust and stable outlook were supported
by strong financial backing from its partner states in the GCC as well as high
GDP per capita and human development indicators. On another hand, Fitch
emphasized that a combination of the Kingdom’s high fiscal dependence on
oil revenue, weak public finances and low levels of foreign currency were
weighing on its ratings.

Evolution of BHBX
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Qatar Stock Exchange reported the biggest monthly decline in the GCC during
March, with the index closing the month at 9,8471 points registering a decline
of 6.0%, mainly weighed down by some unfavorable company-specific factors
and Ramadan slow mood. In fact, the year 2023 earnings season witnessed
a decline in net profits for listed companies that have so far announced
their results. However, profits for the Banks & Financial Institutions sector
increased by 7.6% to QAR 28.5 billion in 2023 vs. QAR 26.4 billion during FY-
2022. In parallel, the Egyptian Exchange dipped deeper into the red mainly as
market players began the quarter-end process of reshuffling their portfolios
following March 6 currency devaluation and after a strong year-to-date equity
price rally in Egyptian pound terms. It is worth mentioning that Egypt and
IMF reach a Staff Level Agreement on the first and second reviews with an
increase in IMF funding to USS$ 8 billion, from USS 3 billion.

Evolution of QSE Index
12,250 Jhd dpjgy piga jghi
- 11500
10,750
10,000

9,250

8,500
30 Dec 22

24 Jan 24

05 Mar 23 09 Mar 23 13 Jul 23 16 Sep 23 20 Nov 23 29 Mar 24

Cus gujlo jaud JAI5 gnaglall ggleill gulao Jgs ¢né gryaud laail pst jhé énjgs Glaw
ey JSuiu Tyitio (%6.0 dunis Lyaud Iolail Yawa dbai 9,847.1 aic jauill pigall Glél
2élgll (nd .glaa) yaub JUa Jglaill d)1ig §blig Glspinll dnlall a1ilgall pc Jalgell yasy
VI (id L@ailii ilel anill aagaall alspill Al gnalo (na galjill gasy 2023 @lell aadh
Jly Jlla 28.5 (] %7.6 dwwis adlall Gluuwgallg ¢lgidl glhd aliji Geaijl 264 ¢lIA gag
I3 g0 (njlgilly 2022 ayllall aiwll JU5 ¢yha JUj jlila 26.4 Jilaa 2023 @lsll (na (nyha
Jaasi Ggull cnad gucllll e ga Alig clpaall déhiall (nl] dypnall djgul piga ol
Jlawl cna ¢ngall glaijMl asig gujlo 6 (na dlasll aatd (plaail as aijlaiivdll @ahalaa
ad Lils ¢ndgall a6ill (Ggaing pna gi j$all paall .alell dilar Aia ¢oynall aialll @awill
Ggaip Jugai alij go ayilillg (nlgill aealpall gliy <lpall (ngiwa wile Glail ] pgi

.=L64L1uJ\Jgn aljlda 3 ga ¢llag Jlga dljlla 8 wnl] wnlgall Aadill



0.40%

0.30%

0.20%

0.10%

0.00%

0.10%

-0.20%

-0.30%

0.23%

DSE

0.21%

| 0.14%

TSE

ISX

0.09%

BHB

0.04%

MSX

0.01%

CSE

_—
-0.01%

ASE

L
-0.02%

ADX

Arab Exchanges by Volume Weighted Return (March 2024)
(2024 yujla) Jglaill @aay Jéiall agayall (Gag dupsll Glojgull e

.
-0.03%

PEG

-0.07%

Tadawul

-0.08%

BK

-0.10% l
-0.13%

DFM

EGX

-0.24%

BSE

-0.24%

QSE



Top 20 Regional Listed Companies by Volume Weighted Return (March 2024)
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Derivatives markets reported a contraction of 32.5% in turnover, from USS$ 3.7
billion in February to USS 2.5 billion in March. In fact, Dubai Gold and Commodities
Exchange, the region’s first commodity derivatives exchange and the leading
derivatives exchange in the Middle East, issued 39,736 contracts in March, against
39,967 contracts in February. In details, currencies continued to capture the lion’s
share over the period with a share of almost 98.8% and 871% in terms of turnover
and volume respectively, while the remaining shares go for equities, indices,

hydrocarbons and metals.
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Bonds, T-Bills and Sukuk Traded (March 2024)
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Arab debt capital markets witnessed mixed performance over the month,
as investors looked ahead to key US economic data following higher-than-
surveyed CPI and PPl prints for February 2024, and after data showed
employers added more jobs than anticipated in February, raising concerns
that there could be a renewed bout of higher inflation that could push
back the timing on when the U.S. Fed is likely to begin cutting interest rates.
Therefore, investors continued to weigh the outlook for US monetary policy
as uncertainty around the three interest rates cuts this year persist.
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New Issuances of Bonds, T-Bills and Sukuk
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Saudi Non-0il Economy Hits Record US$ 453 billion at Constant Prices

Non-oil activities in Saudi Arabia have achieved a historic milestone, reaching
a 50% share of the country’s real GDP in 2023, the highest level on record,
according to an analysis of the General Authority for Statistics data by the
Ministry of Economy and Planning. This translates to a non-oil economy valued
at SAR 1.7 trillion (USS 453 billion) at constant prices, fueled by consistent
growth in investment, consumer spending and exports. The significant
contribution from non-oil sectors is attributed to a surge in private-sector
investment over the past two years, with a remarkable growth rate of 57%. In
fact, this has pushed private investment to a record high of SAR 959 billion
(USS 254 billion) in 2023 with arts and entertainment activities leading the
pack with an exceptional 106% growth between 2021 and 2022.

Qatar’s Fitch Credit Rating Upgraded to “AA”

Qatar’s credit rating from Fitch has just been upgraded, surpassing those of
major economies like the UK and France. Fitch Ratings said it has assigned
a long-term foreign-currency issuer default rating (IDR) of “AA” to Qatar, an
improvement from the previous “AA-". Both the UK and France currently have an
AA- credit rating. Qatar’s credit rating upgrade reflects Fitch’s greater confidence
that debt to GDP will remain in line with or below the “AA” peer median, after
falling sharply in recent years, the ratings agency said in a statement. It noted
that Qatar's already strong external balance sheet is forecast to strengthen,
while budget surpluses are likely to be retained until the 2030s, as a result of
the North Field expansion project. “Qatar’s ‘AA’ ratings are supported by large
sovereign net foreign assets (SNFA), one of the world’s highest ratios of GDP
per capita and a flexible public finance structure,” Fitch said.
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UAE’s GDP to Grow by 4.2% in 2024, Rising to 5.2% in 2025

The Central Bank of the United Arab Emirates expects the country’s Gross
Domestic Product (GDP) to grow by 4.2% in 2024, rising to 5.2% in 2025, while
maintaining its estimate for a 31% growth in 2023. In its quarterly economic
review report for the fourth quarter (Q4) of 2023, the Central Bank also
forecasted a non-oil GDP growth of 47% in both 2024 and 2025, and an oil
GDP growth of 2.9% in 2024 and 6.2% in 2025. The Central Bank noted that the
UAE’'s consolidated fiscal balance for the first nine months of 2023 posted
a surplus of AED 61 billion, equivalent to 4.4% of GDP, with total revenues
reaching around AED 370 billion, while expenditures amounted to about AED
309 billion. The CBUAE report anticipated that the recent introduction of a
federal corporate tax is poised to further strengthen government finances,
contributing to the diversification of revenue sources away from the oil sector.

Bahrain’s GDP Surges 2.4% in 2023 on Non-0il Growth

Bahrain’s gross domestic product (GDP) increased by 2.4% at constant prices
in 2023 when compared to the previous year, according to national accounts
estimates issued by the Information and eGovernment Authority (iGA). The GDP
surged to BD 13.6 billion (USS$ 40 billion) at constant prices for 2023 compared
to BD13.3 billion ($35 billion) the year before. The iGA report also indicated
that financial projects are among the largest non-oil sectors contributing to
the real GDP with 17.8%, followed by the manufacturing industry with 13.6%. As
per preliminary national accounts estimates, the sectors with the highest non-
oil growth were the hotel and restaurants sector, with an 8% jump, followed by
government services with a growth rate of 6%, and then financial projects with
a rate of 5.7% at constant prices.
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Oman’s Debt Capital Market Contracts on Govt Prepayments

Oman’s debt capital market (DCM) contracted by 7% year-on-year, to USS 44
billion outstanding, in 2023 as the government prepaid more of its debt using
the budget surplus from higher oil prices, Fitch Ratings said. In contrast, the
share of sukuk in the outstanding debt capital market mix grew to 21.1% in 2023
from 18% in 2022, Fitch noted in a report. According to Fitch’'s estimates, sukuk
issuance in Oman surged by 231% year-on-year in 2023, to USS 1.2 billion, while
bond issuance fell by 56% year-on-year to USS 4.8 billion. Fitch rated around
USS 7.5 billion of outstanding Omani sukuk - all at ‘BB+" in the first quarter
of 2024, issued by the sovereign (67%) and by corporates (33%). In September
2023, Fitch upgraded Oman’s sovereign rating to ‘BB+" with a stable outlook.

Egypt Raises Interest Rates By 600 Bps, Pound Tumbles

Egypt's central bank said that it had hiked interest rates by 600 basis points at
an unscheduled meeting and that it would allow the exchange rate to be set
by market forces as it shifted to an inflation targeting regime. Egypt's pound
fell sharply against the dollar, tumbling past 45 pounds to the dollar from
about 30.9 pounds previously. The country’s international bonds soared, with
longer-dated bonds enjoyed the biggest gains. The premium demanded by
investors to hold Egypt’'s international bonds over safe-haven U.S. Treasuries
tightened to its lowest level since June 2021, according to data from JPMorgan.
The central bank announced that it had raised the overnight lending rate
to 28.25% and its overnight deposit rate to 27.25%, as part of a decision to
accelerate monetary tightening and ensure a decline in underlying inflation.
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IMF’s Deal with Egypt Catalyzes for US$ 20 billion Economic Support

Egypt's recent agreement with the International Monetary Fund (IMF) is
expected to trigger further foreign financing worth a total of USS 20 billion to
back the country’s economy, Asharq Business reported, Minister of Finance
Mohamed Maait. The sum includes the IMF's USS 8 billion loan package and
USS 1.2 billion financing from the IMF's Resilience and Sustainability Trust
(RST), Maait said. The remaining amount will be secured from the World Bank,
the European Union (EU), Japan, and the UK, he added. On March 6th, the
IMF sealed the final USS 8 billion loan deal with Egypt to boost the country’s
economy.

Moody’s Changes Outlook on Tunisia to Stable from Negative

Moody’s Ratings (Moody’s) has changed the outlook on the Government of
Tunisia to stable from negative and affirmed the Caa2 long-term foreign-
currency and local-currency issuer ratings. Moody’s has also changed the
outlook on the Central Bank of Tunisia to stable from negative, and affirmed
the senior unsecured ratings of Caa2 and the senior unsecured shelf rating
of Caa2. The Central Bank of Tunisia is legally responsible for the payments
on all of the government's bonds. These debt instruments are issued on
behalf of the government. The change in outlook to stable reflects Moody'’s
view that the pressures that Tunisia’s government faces will not materially
increase or decrease beyond what is consistent with a Caa2 rating level, which
incorporates a non-negligible probability of default.
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