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Arab IPO activity moderated in 2025 after an exceptionally strong 2024, with the total number of listings declining to
49 from 57, while total proceeds fell by half to US$ 6.6 billion from US$ 13.2 billion in 2024. The sharp divergence
between deal count and proceeds suggests that issuance remained relatively active, but the market skewed toward
smaller and mid-sized offerings versus the larger-ticket transactions seen in 2024. Timing was also a key feature: 2025
proceeds were front-loaded in the first half (US$ 1.6 billion in Q1 and US$ 2.5 billion in Q2), then softened materially
in Q3 (US$ 0.7 billion) before a modest year-end recovery (USS 1.8 billion in Q4). By comparison, 2024’s issuance value
was heavily concentrated in Q4 (US$ 8.2 billion), highlighting how the absence of late-year mega-deals can materially
reshape annual fundraising totals even when IPO activity remains steady.

The regional distribution of IPOs in 2025 underscored how central Saudi Arabia remains to Arab primary markets.
Tadawul hosted 37 IPOs (nearly 80% of total Arab listings) and captured 63.9% of proceeds, reinforcing its role as the
region’'s primary engine for issuances. Beyond Saudi Arabia, proceeds were meaningfully supported by a handful of
exchanges despite fewer transactions: Dubai Financial Market accounted for 14.7% of proceeds with only two IPOs,
while the Casablanca Stock Exchange captured 10.4% with three IPOs, implying larger average deal sizes than several
peers. Other markets contributed incrementally, Muscat Stock Exchange, Boursa Kuwait, Abu Dhabi Securities
Exchange, and the Egyptian Exchange together added diversification to the issuance map, yet the overall picture
remains clear: Arab IPO depth is still anchored by GCC liquidity and Saudi pipeline capacity, with selective but
increasingly visible participation from North Africa.

Sector composition in 2025 helps explain both the resilience of listing activity and the nature of investor demand.
Real Estate dominated fundraising, representing 41.2% of total proceeds, followed by Transportations at 22.8%, while
Health Care accounted for 8.6% and both Financial Services and Consumer Services contributed 7.3% each. This mix
points to a preference for sectors linked to domestic demand, infrastructure expansion, logistics, and cash-genera-
tive business models, areas where investors can underwrite clearer earnings visibility and, in many cases, dividend
potential. Meanwhile, Technology (3.0%), Energy (2.7%), and Industrials (2.7%) played smaller roles in proceeds,
indicating that 2025’s issuance window favored “real-economy” and asset-backed themes more than high-duration
growth stories, consistent with a year in which risk appetite was selective and pricing discipline remained important.

Overall, 2025 highlighted a market that stayed open, but became more discriminating: IPO volumes held up relatively
well, yet issuers and investors alike appeared more cautious on sizing and timing, contributing to lower aggregate
proceeds. A volatile global backdrop and uneven regional sentiment likely encouraged issuers to prioritize execution
certainty, often through smaller offerings and more conservative pricing, while still taking advantage of periods of
improved liquidity. Looking ahead, the next phase of Arab IPO development will depend on how consistently the
region can broaden its issuer base beyond the dominant hubs and deepen institutional participation across more
exchanges. Continued market-structure enhancements (improving liquidity, expanding foreign access, strengthening
governance and disclosure) and a wider pipeline of diversified sectors should gradually reduce concentration risk
and support more balanced fundraising outcomes, even if headline proceeds remain sensitive to the presence or
absence of very large deals.
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Arab Listing Activity in 2025
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Evolution of Main Financial Ratios for the Major Arab Stock
Exchanges in 2025 I
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Evolution of the Number of Investors in
the Major Arab Stock Exchanges in 2025 I
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Evolution of Individual Investors' Traded Value Share out of Total Traded Value
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Performance of Regional Listed Companies
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Top-Performing Listed Companies by Exchange in 2025
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Least-Performing Listed Companies by Exchange during the 2025
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Top 20 Regional Listed Companies by Volume Weighted Return in 2025
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AFCM Stock Exchanges Continuous Trading Hours
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Performance of Regional CSDs & CCPs
adhiall tna wnjspall Jildall Wihbll Aloléag wijspall gl AlSpd ol

Amount of Distributed Dividends by the Major CSDs in the Region
aahiall (na (pjspall gl alspd jul Jié go acjgall aliylil @

(US$ million)
10,000 9,405
9
9,000 o
@ 2024
8,000 @ 2025
7,000 6,495
6,000
5,013
5000 4,734
: 4,638
4,000 3'737 3,764 4’047
3,000 2,567
2,000
1,051
1,000 984 .
5 N
MCDR Edaa (Qatar) Edaa (KSA) Kuwait Clearing  Muscat Clearing & Bahrain Clear
Desposting

Number of Registered Companies Number in the Major CSDs in the Region
aabhiall (na (njspall g\l Alspi jpl ¢na dlawall Glspill aac

14,000 13,738 @ 2024
12,966 @ 2025
12,000
10,000
8,000
6,000
4,000
2,000
520
436 509 Sl
pra— [ - 56 138 83 8l 41 4
O — —— — —
MCDR Edaa (KSA) Muscat Clearing & Edaa (Qatar) Kuwait Clearing Bahrain Clear
Deposting
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Performance of the Major Central Counterparty Clearing Houses (CCPs)
in the Arab Region in 2025

2025 qal=ll cna au =l aédhiall (ha (njspall Jilaall Wyl Glblaa jpi lai

. Dubai Gold & . .
Mugassa (KSA) Dubai Clear e s Abu Dhabi Clear

58 mitlen)

Average Daily Total Margins

Collected from Members 268.5 191.5 17.4 26.4 9.8 8.9 - 42.9
Average Daily Collaterals
Average Monthly Settlement 75.6
Default Fund Value . 70.4 58 6.5 6.5 6.1 - 4.8
Average Daily Fund
Settlement Value 1.73 173 24.1 39.6 0.29 0.74 - 164.18
Average Daily Trade
Value Cleared 2,043.1 1,442.0 230.6 376.7 286.8 364.0 - 426.1
Average Daily Back Testing . N o o o o N
of Margin Coverage Results 100.0% 100.0% 98.9% 98.5% 99.9% 99.8% - 99.8%
A Daily St Testi

- 49.9 19.2 0.0 0.0 0.1 03 - 0.0

Default Exposure Results

*Abu Dhabi Clear is acting as CCP for ADX cash market since January 20, 2025

Gubgil Gguw (na 26l Ggul (njsjo Jiléa Wyhs dplaall (nbgl Jasi*
2025 pliy 20 Aio adlall Glgil
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